SECTION H

SPECIAL CONTRACT REQUIREMENTS


H.1
Indefinite Quantity

This solicitation will result in Indefinite Delivery Indefinite Quantity (IDIQ) contracts.  Total orders placed against all contracts will not exceed $25,000,000,000 over ten years.  The total guaranteed minimum for each contract is $100,000.  

The maximum amount for each contract will be $25,000,000,000.  However, since the total amount for all contracts will not exceed $25,000,000,000, as more orders are issued under one contract, the value of orders which can be issued under the other contracts drops by an equal amount.  

H.2
Contractor Responsibilities

H.2.1
CONTRACTOR Provision of Equipment and Supplies

Unless otherwise specified in an individual TO, the Contractor shall provide all office equipment (including computers/workstations used in daily operation in support of this Contract) and consumable supplies required in the daily operation or performance of, or in support of this Contract. Refer to Section H.4 concerning reimbursable items.

H.2.2
CONTRACTOR Provision of Personnel Support

The Contractor shall provide all management, administrative, clerical, and supervisory functions required for the effective and efficient performance of this Contract.

H.2.3
HOLD Harmless and Indemnification Agreement (DELETED)

H.2.4
GOVERNMENT Liability

The Government shall not be liable for any injury to the Contractor's personnel or damage to the Contractor's property unless such injury or damage is due to negligence on the part of the Government and is recoverable under the Federal Torts Claims Act, or pursuant to another Federal statutory authority.

H.2.5
TRANSITION

A smooth and orderly transition between the Contractor and a predecessor or successor Contractor is necessary to ensure minimum disruption to vital Government business.  The Contractor shall cooperate fully in the transition.

H.2.6
PUBLICITY.
Publicity releases in connection with this contract shall not be made by the contractor unless prior written approval from the client agency, Task Order Contracting Officer, and GWAC Center Pacific Rim Region. 

The contractor shall work with GSA staff to publicize the Millennia Contract.  The contractor shall be responsible for educating client agencies regarding the availability and appropriateness of this GWAC contract vehicle for a wide range of customer needs.   
H.2.7
STANDARDS of Conduct and Restrictions

The Contractor shall adhere to the same professional and ethical standards of conduct required of Government personnel.  The Contractor shall not:


a.
Discuss with unauthorized persons any information obtained in the performance of work under this Contract;


b.
Conduct business, other than that which is covered by this Contract, during periods paid by the Government;


c.
Conduct business not directly related to this Contract on Government premises;


d.
Use computer systems and/or other Government facilities for company or personal business; or


e.
Recruit on Government premises or otherwise act to disrupt official Government business.

H.3
Government-Furnished Items

Government-furnished items will be identified in individual TOs, as appropriate.  All of the following paragraphs in Section H.3 apply, unless otherwise specified in a specific TO.

H.3.1
CONTRACT and Project Orientation

The Government will provide a Contract Orientation for Contractor contract administration personnel and company officers.  The orientation will be given at the Federal Technology Service’s (FTS) Office of Information Technology Integration (OITI) offices in Falls Church, VA within seven (7) calendar days after original contract award.

A Project Orientation may be given upon issuance of individual TOs and will be specified within that TO.  Coordination regarding the time and date will be performed by the Contracting Officer's Representative (COR).  The Contractor shall attend with a minimum of those key personnel proposed, unless otherwise specified within the TO.

H.3.2
DOCUMENTATION/Information

Documentation and information supplied by this Request for Proposal (RFP) is listed and included in Section J.   Section J will list Internet website addresses (URLs) when appropriate but it is not the responsibility of the Government to provide Internet access to the Offerors.  Documentation and information, other than that included in Section J, are not available as part of this RFP.  There is no solicitation library.

H.3.3
TRANSPORTATION of Government-Furnished Items

The Contractor shall be responsible for transporting all Government-Furnished Items (GFI) between the Government site and the Contractor's place of performance.  Pickup and delivery of all materials shall be in accordance with the schedule defined for each specific requirement.

H.3.4
VALIDATION of Government-Furnished Items

The following procedures apply to the validation of GFI:


a.
Within three (3) workdays of receipt of any GFI, the Contractor shall validate the accuracy of the materials and notify the Government of any discrepancies.


b.
Validation shall consist of the Contractor checking for physical and logical completeness and accuracy.  Physical completeness and accuracy shall be determined when all materials defined as Government-furnished minimums are provided.  Logical completeness and accuracy shall be determined when all materials defined as minimums and associated with a program, system, or work package are provided.


c.
GFI errors or discrepancies shall be consolidated and the Government notified using the Problem Notification Report.  See Section J, Attachment 3 for the format of this report.

d.
The Contractor shall proceed with the requirements on the remaining materials pending Government resolution.  The Government will respond with a resolution of the errors not later than five (5) workdays after receipt of the written report.

e. Errors found after the three (3) workday period shall be reported to the Government, using the Problem Notification Report, as soon as possible after identification of such errors or discrepancies.  Action to be taken by the Government on these identified problems will be determined by the CO.

H.3.5
HANDLING of Government-Furnished Items

The Contractor shall protect from unauthorized disclosure any materials or information made available by the Government, or that the Contractor has access to by virtue of the provisions of this Contract, that are not intended for public disclosure.

The materials and information made available to the Contractor by the Government, or that the Contractor comes into contact with in completing this Contract, are the exclusive property of the Government.  Any information or materials developed by the Contractor in performance of this Contract are also the exclusive property of the Government.  Upon completion or termination of this Contract, the Contractor shall turn over to the Government all materials (copies included) that were furnished to the Contractor by the Government and all materials that were developed by the Contractor in the performance of this Contract.

H.4
Reimbursable Items

H.4.1
TRAVEL

Travel requirements will be identified at the time a Task Order Request (TOR) is issued.  Travel requirements may also be identified during the course of a TO.  These requirements may be identified by the Government or by the Contractor.  If the Contractor identifies a requirement for travel within the scope of a TO tasking, the Contractor shall submit to the Government a request for approval for such travel. 

H.4.1.1
Prior Approval

Before undertaking any travel to any Government site or any other site in performance of this Contract, the Contractor shall have this travel approved by, and coordinated with, the Government COR.  The Contractor shall notify the Government COR prior to any anticipated travel.  Notification shall include, at a minimum, the number of persons in the party, traveler name, destination, duration of stay, purpose, and estimated cost.

H.4.1.2
Extent of Travel

The Contractor may be required to travel worldwide as specified in each TO. 

H.4.1.3
Method of Reimbursement

Individual TORs will include guidance as to whether travel expenses are to be included in a proposed fixed price or whether travel expenses will be reimbursed in a specified not to exceed amount at Government rates. The number of trips, destinations, length of stay, and cost required for completion of travel will be negotiated for each TO, or at the time of Government-approved or Government-identified requirements, in accordance with the Federal Travel Regulations (FTR) in effect at the time of travel for both per diem and travel expenses.  All travel required by the Government or approved by the Government will be reimbursed as part of the TO. Reimbursable travel costs shall be reimbursed for direct cost in accordance with the FTR plus an appropriate indirect handling rate.

H.4.1.4
Local Travel

Local travel will be reimbursed as an other direct cost (ODC).  Local travel is defined here to mean any and all travel within a fifty (50) mile radius of Washington, DC or within a fifty (50) mile radius of the Contractor's facility when the client site is outside the Washington, DC area (excluding normal commuting travel).

H.4.2
TOOLS

Millennia is considered to be a "solutions based contract".  This term refers to contracts that encompass everything from the analysis of hardware/software/tools implementation to ongoing operational support of an Information Technology (IT) solution.

The Government may require the Contractor to purchase hardware, software, and related supplies critical and related to the services being acquired under the TO.  Such requirements will be identified at the time a TOR is issued or may be identified during the course of a TO, by the Government or the Contractor.  If the Contractor initiates the purchase of tools within the scope of a TO tasking, the Contractor shall submit to the Government COR a request to initiate purchase of such tools.  The request shall include the purpose, specific items, estimated cost, cost comparison, and rationale.

The Federal Computer Acquisition Center (FEDCAC) CO reserves the right to review individual TOs to determine if the provisions of this clause are being applied appropriately.

H.4.3
OTHER Direct Costs

The Government may require the Contractor to incur ODCs.  Such requirements will be identified at the time a TOR is issued or may be identified during the course of a TO, by the Government or the Contractor.  Reimbursement will be made in accordance with Section B of each TO.

H.5

NORTH AMERICAN INDUSTRY CLASSIFICATION SYSTEM (NAICS) 541512

Effective October 1, 2000, Small Business size standards for all Federal Government Programs are those that the Small Business Administration (SBA) has established for industries as described in the NAICS.  Size standard for industries described in Standard Industrial Classification (SIC) have been replaced by the NAICS and no longer apply.  For the purpose of this contract, the NAICS Code 541512 Systems Integration Design Services with the following size standard must not exceed $21,000,000.00.  

H.6
Contractor Conduct

Several items of conduct are unique to FTS projects.

H.6.1
CONTRACTOR Works for FTS

The Contractor works for FTS directly and only indirectly for the FTS client.

H.6.2
FTS Coordinates Travel and Meeting Schedules

FTS will coordinate all meeting and travel schedules.

H.6.3
FTS Coordinates Correspondence

All correspondence between the Contractor and the FTS client shall be coordinated through FTS.

H.6.4
FTS Provides Technical Direction

The Contractor shall take technical direction from FTS and not the FTS client.

H.6.5
FTS Contacts Customer on Problems

If FTS deems it necessary, FTS, not the Contractor, will contact the client regarding any problems and coordinate discussions related to the problems and their resolutions.

H.7
Facility Access

When applicable, the Contractor shall arrange with the COR procedures for means of access to premises, delivery and storage of materials and equipment, use of approaches, use of corridors, stairways, elevators, and similar matters.  Any requests received by the Contractor to change the sequence or scope of this access shall be referred to the COR.

H.7.1
RIGHTS of Ingress and Egress

During the life of this Contract, the rights of ingress to, and egress from, Government facilities for the Contractor's personnel shall be made available as required.  During all operations on Government premises, the Contractor's personnel shall comply with the rules and regulations governing the conduct of personnel and the operation of the facility.  The Government reserves the right to require Contractor personnel to "sign-in" upon entry and "sign-out" upon departure from the Government facilities.

H.7.2
BUILDING Access Passes

Certain Government agencies may have security requirements, which necessitate the use of building access passes.  When this is the case, the Contractor will be apprised in the TO.   

H.8
Security Requirements

The Government may require security clearances, perhaps higher than top secret (top secret specialized compartmentalized information), for performance of any TO under this Contract.  If satisfactory security arrangements cannot be made with the Contractor, the required services shall be obtained from other sources.

The level of classified access required shall be indicated on DD Form 254 or other appropriate form incorporated into each TOR requiring access to classified information.  Contractors are required to have background investigations for suitability if they occupy positions of trust (e.g. systems administrator) even if they do not have access to classified information.

H.9
Personnel

H.9.1
PERSONNEL Qualifications

Attachment 1 in Section J contains the contract labor category descriptions.  The contract labor category descriptions provide the minimum qualifications for the selected labor categories listed in Section B. 

The attached contract labor category descriptions depict the types of personnel that shall typically be provided by the Contractor in support of TOs.  Individual TOs may require more years or specific types of experience or industry certifications needed for a specific project.  Individual TOs may require additional specialized labor categories that cannot be determined at this time.  Such additional specialized or specific experience will be limited to specific TO requirements and will apply to that TO only.

H.9.2
KEY Personnel

The Corporate Officer, or an individual designated who is capable of committing the company, shall be considered key personnel for the Contract.  The Corporate Officer shall be the overall manager of the Contract and single point-of-contact for FEDCAC for resolution of contract-related (as opposed to specific TO-related) issues.  The Corporate Officer shall also be a recourse when TO-related issues are not resolved to the Government’s satisfaction at the TO level.

In responding to a TOR, the Contractor may propose more than one individual in fulfilling key personnel positions being solicited under that TOR.  Upon award of a TO, the Contractor shall furnish one of the individuals proposed for each key personnel position to perform under the TO.  Key personnel assigned to the Contract must be assigned for a period of six (6) months (or shorter period if so stated in a TO) barring circumstances outside the control of the Contractor, e.g., resignation, death, disability, etc.  

On-site requirements for key personnel will be stated in individual TORs when required.  (This would be applicable to each individual TOR.)  Determination of key status for staff proposed by the Contractor, unless specified otherwise in the TOR, will be based on the critical importance and the level of involvement of that person to the project.  Proper assignment of key status will impact evaluation of proposals submitted in response to TORs.

H.9.3
UTILIZATION of Contractor's Proposed Personnel

In order to ensure a smooth and orderly start up of a TO, it is essential that the Project Manager and other key personnel specified in the Contractor's proposal for that TO be available on the effective date of the TO.  If these personnel are not made available at that time, the Contractor shall provide justification.  

H.9.4
CONTRACTOR Substitution of Personnel

The Contractor shall not remove or replace any personnel designated as key personnel, for either this Contract or any issued TOs, without the written concurrence of the CO.  Prior to utilizing other than personnel specified in proposals in response to a TOR, the Contractor shall notify the Government CO and the COR of the existing TO.  This notification shall be no later than ten (10) calendar days in advance of any proposed substitution and shall include justification (including resume(s) and labor category of proposed substitution(s)) in sufficient detail to permit evaluation of the impact on TO performance.  

Substitute personnel qualifications shall be equal to, or greater than, those of the personnel being substituted.  If the Government CO and the COR determine that the proposed substitute personnel is unacceptable, or that the reduction of effort would be so substantial as to impair the successful performance of the work under the TO, the Contractor may be subject to default action as prescribed by FAR 52.249-6 Termination (Cost Reimbursement) or FAR 52.249-8, Default (Fixed-Price Supply and Service).  If deemed necessary by the Government, Contractor personnel at no additional cost shall give substitute personnel a one (1) day orientation to the Government and with no change in the delivery schedule.

H.9.5
UNSATISFACTORY Performance by Contractor Personnel

In the event that the performance of assigned Contractor personnel or any substitute(s) is determined by the Government to be unsatisfactory at any time during the life of the Contract, or any TO issued hereunder, the Government reserves the right to request and receive satisfactory personnel replacement within ten (10) calendar days of receipt by the Contractor of written notification.  Notification will include the reason for requesting replacement personnel.  Replacement personnel must have the same minimum qualifications as specified in Attachment 1 – Contract Labor Category Descriptions, additional specialized or specific experience in the TO requirements, and meet any applicable security requirements.

H.9.6
EMPLOYEE Recruiting and Retention of Contractor Personnel

The Contractor is herewith notified that employee recruiting and employee retention practices shall be monitored on a TO basis.  Situations such as “employee raiding” from other continuing Millennia TOs as well as the degree of employee turnover shall be considered in evaluation of Contractor performance.

H.9.7
SUPERVISION of Contractor Personnel

The Contractor-supplied personnel are employees of the Contractor and under the administrative control and supervision of the Contractor.  The Contractor, through its personnel, shall perform the tasks prescribed herein and in TOs issued hereunder.  The Contractor shall select, supervise, and exercise control and direction over its employees under this Contract.  The Contractor shall not supervise, direct, or control the activities of Government personnel or the employee of any other Contractor.  The Government shall not exercise any supervision or control over the Contractor in the performance of contractual services under this Contract.  The Contractor is accountable to the Government for the actions of its personnel.

H.9.8
SPECIALIZED Disciplines

Specialized discipline requirements will be specified in individual TORs and, subsequently, individual TOs at time of issuance.

H.10
Contractor Staff Training

The Contractor shall provide fully trained and experienced technical and lead personnel required for performance.  Training of Contractor personnel shall be performed by the Contractor at the Contractor's own expense, except:

a) When the Government has given prior approval for training to meet special requirements that are peculiar to a particular TO.

b) Limited training of Contractor employee(s) may be authorized when the Government changes the hardware and/or software during performance of an on-going task and it is determined to be in the best interest of the Government.

The Government will not authorize training for Contractor employees to attend seminars, Symposia, or User Group Conferences, unless certified by the Contractor and the FTS client agency/organization that attendance is mandatory for the performance of a TO's requirements.  When training is authorized by the COR in writing under the conditions set forth above, the Government will reimburse the Contractor for tuition, travel, and per diem, if required.

Training at Government expense will not be authorized for replacement personnel nor for the purpose of keeping Contractor personnel abreast of advances in the state-of-the-art or for training Contractor employees on equipment, computer languages, and computer operating systems that are available on the commercial market.

H.11
Certification of Technical Data

H.11.1
APPLICABILITY

This clause shall apply to all data delivered, or required to be delivered, at any time during the life of the Contract.  "Data" under this clause includes manuals, reports, etc. required to be submitted by the Contractor.

H.11.2
CONTRACTOR Responsibility

The Contractor shall submit the following certification with all data submitted under this Contract.

"TECHNICAL DATA CERTIFICATION"

“The Contractor,                               , hereby certifies that to the best of its knowledge and belief the technical data delivered herewith under Government Contract No.                       , Task Order No.                            ,  are complete, accurate, and comply with the requirements of the Contract and the associated Task Order, when applicable, concerning such technical data.”

H.11.3
GOVERNMENT Options

The Government may, in consideration of this certification, require correction of any deficiencies in delivered data at any time during the life of the Contract.  The Government CO may determine the time in which the Contractor must deliver corrected data; however, such time period will never be less than two (2) weeks.  Unauthorized markings on data shall not be considered a deficiency for the purpose of this clause, but will be treated in accordance with FAR 52.227-14 (Rights in Data – General Alternates II and III) referenced in Section I.

H.12
Organizational Conflict of Interest

FTS frequently helps clients prepare for and conduct IT resource acquisitions.  If the Contractor provides support to FTS in this type of project under a specific TO, FTS may require that the Contractor sign an organizational conflict of interest statement in which the Contractor (and any Subcontractors or teaming partners) agree not to submit any proposal or provide any support to any firm which is submitting (as Prime or Subcontractor) any proposal for any solicitation resulting from the work in the TO.  FTS will strive to identify this situation in the TOR.  All potential conflict of interest situations shall be handled in accordance with FAR Subpart 9.5.

All Contractor personnel (to include Subcontractors and consultants) who will be personally and substantially involved in the performance of any TO issued under this Contract which requires the Contractor to act on behalf of, or provide advice with respect to any phase of an agency procurement, as defined in FAR 3.104-4, shall execute and submit an “Employee/Contractor Non-Disclosure Agreement” Form (See Attachment J-7).  This is required prior to the commencement of any work on such TO and whenever replacement personnel are proposed under an ongoing TO. 

H.13
Required Insurance


a.
The Contractor shall procure and maintain insurance during the entire period of its performance under this Contract, in accordance with FAR 52.228-5, entitled "Insurance - Work on a Government Installation".  The following minimum insurance is required.



(1) Worker's Compensation and Employers' Liability Insurance as required by applicable Federal and State worker's compensation and occupational disease statutes.



(2) Automobile Liability Insurance:  Limits:  $200,000 per person for bodily injury, $500,000 per occurrence for bodily injury, $40,000 per occurrence for property damage.



(3)
Comprehensive General Liability:  $500,000 per occurrence.


b.
Prior to commencement of work hereunder, the Contractor shall furnish to the CO a certificate or written statement of the above-required insurance.  The policies evidencing required insurance shall contain an endorsement to the effect that cancellation or any material change in the policies adversely affecting the interests of the Government shall not be effective until thirty (30) days after written notice has been given and approved by the CO.

Each policy of insurance shall contain an endorsement that any cancellation or material change in the coverage adversely affecting the Government’s interest shall not be effective unless the insurer or the Contractor gives written notice of cancellation or change, as required by the CO.  When the coverage is provided by self-insurance, the Contractor shall not change or decrease the coverage without the CO’s prior approval.  

A certificate of each policy of insurance shall be furnished to the CO within ten (10) days after notice of award certifying, among other things, the aforementioned endorsement.  The insurance company providing the above insurance shall be satisfactory to the Government.  Notice of policy changes shall be furnished to the CO.  The substance of this clause shall be made to flow down to any Subcontractors.  

H.14
Interrelationships of Contractors

The Government has entered into contractual relationships in order to provide technical support for FTS in the conduct of appropriate studies, analyses, and engineering activities separate from the work to be performed under this Request for Proposal (RFP), yet having links and interfaces to them.  Further, the Government may extend these existing relationships or enter into new relationships.  The Contractor may be required to coordinate with such other contractor(s) through the COR in providing suitable, non-conflicting technical interfaces and in avoidance of duplication of effort.  By suitable tasking, such other contractor(s) may be requested to assist FTS in the technical review of the Contractor's technical effort.  Information on reports provided under this RFP may, at the discretion of FTS, be provided to such other contractor's for the purpose of such review. 

H.15
Section K, Representations, and Certifications

The representations and certifications in Section K, as executed and incorporated by reference into the basic Contract, remain in effect for each TO unless the Contractor initiates an update for the specific TO.

H.16
Service Improvements


a.
After Contract or TO award, the Government may solicit, and the Contractor is encouraged to propose independently, improvements to the services, features, or other requirements of the Contract.  These improvements may be proposed to save money, to improve performance, or for any other purpose which presents a service advantage to the Government.  As part of the proposed changes, the Contractor shall submit a price proposal to the CO for evaluation.  Those proposed service improvements that are acceptable to the Government will be processed as modifications to the Contract or TO.


b.
As a minimum, the following information shall be submitted by the Contractor with each proposal:



1.
A description of the difference between the existing Contract or TO requirement and the proposed change, and the comparative advantages and disadvantages of each;



2.  Itemized requirements of the Contract or TO which must be changed if the proposal is adopted, and the proposed revision to the Contract or TO for each such change;



3.  An estimate of the changes in performance and cost, if any, that will result from adoption of the proposal;



4.  An evaluation of the effects that the proposed changes would have on collateral costs to the Government, such as Government-furnished property costs, costs of related items, and costs of maintenance, operation, and conversion (including Government-premise equipment); 



5.  A statement of the time by which the Contract or TO modification adopting the proposal must be issued so as to obtain the maximum benefits of the changes during the remainder of this Contract including supporting rationale; and



6.  Any effect on the Contract or TO completion time or delivery schedule shall be identified.


c.
The Government will not be liable for proposal preparation costs or any delay in acting upon any proposal submitted pursuant to this clause.  The Contractor has the right to withdraw, in whole or in part, any proposal not accepted by the Government within the period specified in the proposal.  The decision of the CO as to the acceptance of any such proposal under this Contract is final and not subject to the "Disputes" clause of this Contract.


d.
The CO may accept any proposal submitted pursuant to this clause by giving the Contractor written notice thereof.  This written notice will be given by issuance of a modification to the Contract or TO.  Unless and until a modification is executed to incorporate a proposal under the Contract or TO, the Contractor shall remain obligated to perform in accordance with the requirements, terms, and conditions of the existing Contract or TO.


e.
If a proposal submitted pursuant to this clause is accepted and applied to this Contract or TO issued hereunder, the equitable adjustment increasing or decreasing the Contract or TO price shall be in accordance with the procedures of the "Changes" clause.  The resulting Contract modification will state that it is made pursuant to this clause.

H.17
Task Order Close-Out
It is the intention of FTS to perform close-out procedures on an individual TO basis.  The Contractor agrees to perform those internal functions necessary to support this process in a timely manner.  TO close-out will occur as soon as possible after required audit and establishment of final indirect rates, as applicable.

H.18
Minimum Target Subcontracting Goals

The Contractor is advised that the Government has established minimum target subcontracting goals for the participation of small, small disadvantaged and women-owned small businesses under this contract.  The Contractor is required to make a “Good Faith Effort” to successfully obtain the minimum target subcontracting goals.  These goals shall be a part of the overall goals the Contractor establishes for the participation of small, small disadvantaged and women-owned small businesses as subcontractors.

Accordingly, these minimum target subcontracting goals are:  

	Small Business Concerns (including small disadvantaged and women-owned small businesses):


	
	35%

	Small Disadvantaged Businesses:
	
	10%



	Women-Owned Small Businesses:
	
	5%


The Contractor will be allowed to propose new subcontractors in response to the specific requirements of Task Order Requests and therefore, will be allowed to add subcontractors over the life of the contracts.

H.19
SMALL, SMALL DISADVANTAGED, AND WOMEN-OWNED SMALL BUSINESS SUBCONTRACTING PLAN.

The Contractor is hereby advised that its subcontracting plan, in support of the Millennia Contract, dated (date) and accepted (date) is incorporated and made a material part of this Contract.  The Contractor shall submit the required SF 294 and SF95 as required by the Plan.  If directed by the Contracting Officer, the Contractor shall make available for Government review, pertinent information regarding the subcontractors performing under this contract.  This information may include, but not be limited to, the following: the subcontractor’s name and telephone number; the type of work being performed; the amount of the subcontract; the subcontract period; the size of the subcontractor’ and tier level of the subcontractor’s participation.

The Contractor is further advised that the performance of its Subcontracting plan and the achievement of its proposed small business goals will be monitored and the Contractor’s failure to make a good faith effort will be cause for the Contractor to pay Liquidated Damages in accordance with FAR 52.219-16 “Liquidated Damages – Subcontracting Plan.”

H.20
ADMINISTRATIVE IMPROVEMENTS

It is the intention of FTS to constantly strive to work with the Contractor to introduce administrative improvements that would be advantageous to the Government and the Contractor. The Contractor agrees to negotiate, in good faith, with the Government to implement any suggested administrative improvements that are determined to be in the best interests of both parties. For example, currently, FTS is investigating the feasibility of improving payments through a "prime pay" process.  Conceptually, under the "prime pay" process, the Contractor would be authorized to access the Information Technology Fund to withdraw monthly invoice amounts. In return for the faster access to payments, the Contractor would provide the Government with a negotiated prompt payment discount, provided that such discount rate shall not be less than the Treasury Department Value of Funds Rate in effect on the date of invoice processing.
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