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140,000-MILE PRIVATE RAIL NETWORK DELIVERS FOR AMERICA'S ECONOMY
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Class | Railroads

Accounting for 67% of U.S. freight rail mileage and 89% of employees, America's Class | freight railroads operate in 44 states across the country and
concentrate largely on long-haul intercity traffic. There are seven Class | railroads: BMSF Railway, Canadian Mational, Canadian Pacific, C3X
Transportation, Kansas City Southern, Morfolk Scuthern, and Union Pacific.

Source: Prepared by AAR from the National Transportation
EE'FIE-;EEEES L"EILBE; Atlas Database 2010, published by the U.S. DOT/BTS
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FREIGHT RAIL HELPS KEEP AMERICA GLOBALLY COMPETITIVE

U.S. freight rail rates most affordable in the world
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Source: International railroads and rail associations, World Bank
Data adjusted for purchasing powsr parity and based on 2006-2008 averages. Indsx: U.5.=100
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Source: AAR, Federal Reserve *Spending estimated for 2012.



PRIVATE RAIL INVESTMENTS POWER AMERICA'S ECONOMY

Railroads have invested $500 billion into the national rail network since 1980
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Key Factors Favorable to Rail

Highway congestion

Fuel efficiency

Driver availability and turnover, and aging truck fleet
Increasing cost structure for trucking

Focus on sustainabllity

More competitive U.S. manufacturing base
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Highway Congestion
Forecasted Daily Freight Truck Volume

Daily Freight Truck Traffic Density
— 7500 or fewer trucks
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Source: U.S. DOT



Key Factors Favorable to Rail

Highway congestion
1 Fuel efficiency

Freight Revenue TeMiles per Gallon
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Source: AAR & FRA data



Key Factors Favorable to Rail

1+ Driver availability and turnover, and aging truck fleet

V 1Q 2012 driver turnover reached 90% for large truckload fleets; its highest level
since 1Q 2008

V 28% of truckers surveyed are considering selling out in the next 18 months if
conditions do not improve

Source: ATA Trucking Activity Report; Transport Capital Partners
Survey (January 2012)




Key Factors Favorable to Rail

Highway congestion
~uel efficiency
v Driver avallability and turnoverand aging truck fleet

Average Age of U.S. Class 8 Truc
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Source: ACT Research and Stephens Inc., Bloomberg *Estimated for 2011



Key Factors Favorable to Rail

Highway congestion
~uel efficiency
Driver availablility and turnover, and aging truck fleet

1 Increasing cost structure for trucking

Truckload Costs
(S/Loaded Mile, OTR; Index: 2003=100)
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Source: Transport Fundamentals, FTR Associates; Copyright 2012



Key Factors Favorable to Rail

Highway congestion
~uel efficiency
Driver availablility and turnover, and aging truck fleet
ncreasing cost structure for trucking

1 Focus on sustainability

Phase | of Crescent Corridor is
expected to divert 1 million
trucks per year from highways,
saving 170 million gallons of fuel
annually, and reducing carbon
emissions by nearly 2 million i L |
tons per year. >y 08 iy 3 Norfolk Southern

Crescent Corridor
and Parallel Interstate Highways







